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Europe: Facing a Supply Gap of EBpona: lNepea nuuom HegocTaTka 3anacos
Natural Gas Despite Crisis NPUPOAHOro rasa, HECMOTPS Ha KPU3MUC
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Reason: Dramatic Increase in Power
Production for Gas- Fired Power
Plants

NMpuuyunHa: Pe3koe yBennyeHune

NPOU3BOACTBA 3NIEKTPO3Heprumn

ra3oBbiMU INTIEKTPOCTAHUUNAMMU

Annual gas sector growth rates, Europe 31, 2008-2035

ExerogHble TeMnbl pocTa ra3oBoro cekropa, Eespona 31, 2008-2035
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MepBrYHbIN

OCGT, CCGT= Gas Fired Power Plants



So where should additional

gas come from?

Tak roe B3aTb AONOJIHUTENbHbIE
o0bemMbl raza?

4 |OMV Gas & Power, Wolfgang Sporrer

2507

200

150 1

100

50

2015 _

Nord Stream
CeBepHbIN NOTOK

= South Stream

KOXHbIM NOTOK

LNG
cnr

Pipe
> Tpyba
69%

_ 2020

Nabucco: Caspian Region and Middle East
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The Nabucco Gas NMpoekT rasonpoBopa
Pipeline Project Habykko
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Pipeline Diameter: 56
2 Million tons of steel
Distance: 3,300 km to 4.000 km * ¥ puamerp tpyGonposoga: 56
Investment: 7.9 bn € 2 MITH. TOHH cTanu

Transport capacity: max. 31 bcmy MpoTsikeHHOCTH: 3300 - 4000 km *

*depending on the feeder line concept WHBectuumn: 7,9 mnpa. €
NMponyckHasa cnocobHoCTb: Makc. 31 mnpga.

m3/ron
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Legal Framework:
Intergovernmental Agreement

NMpaBoBasa ocHoBa:

MexnpaBuUTeNbCTBEHHbIN JOrOBOP

» The IGA signed in Ankara on July 13,
2009.

» |t sets transit conditions and
guarantees legal certainty for
producers, buyers and shippers along
the entire pipeline route from the
Turkish border.

» Guarantees full political support and is
valid for 50 years.

» Ml 61 noanucan B AHkape 13
nona 2009 r.

» OH onpenensieT TpaH3uUTHbIE YCIOBUS
N sanseTcs pUanN4eCcKMM 3anorom
Ana nponssoauTenen, nokynartenen u
NOCTaBLUMKOB BOOSIb BCEN AJSINHbI
TpybonpoBoaa, HaunHas ¢ TypeLKown
rpaHuubl

» [apaHTMpyeT NOSHYI0 NONIMTUYECKYHO
NnoaaepXKy U OencTBUTENeH Ha
npotsxeHuu 50 ner.
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13 JULY 2009, ANKARA

OMV



He poctaet npaBoBOro u
Legal and Transit Regime Beyond the TPAH3UTHOro pexuma nocne
Nabucco IGA is Lacking nognucanma MINO no Habykko
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Turkmen Gas Exports to
European Markets

Turkmenistan has confirmed its
readiness to supply gas to
European markets via Nabucco.

European companies have the will
and the ability to guarantee long
term purchase of Turkmen gas
volumes.

But: Turkmenistan needs a stable
legal and transit framework to
deliver gas resources to Nabucco-
from there on legal framework
exists
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JKCNOPT TYPKMEHCKOro rasa

B €BpONeuckmne pbiHKU

TypKMEHUCTaH NoaTBEPANI CBOO
FOTOBHOCTb K NOCTaBKaM rasa Ha
€BPONENCKNE PbIHKK Yepes
Habykko.

EBponenckne KomnaHm MMerT
XenaHue 1 BO3MOXHOCTU and
obecnevyeHnst rapaHTun
OONrOBPEMEHHLIX 3aKyMnoK
TYPKMEHCKOro rasa.

Ho: TypkmeHucTaHy TpebyeTtcs
ctabunbHas npaBoBas U
TpaH3uTHas 6asa Ans 4OCTaBKK
ra3oBbIiXx pecypcoB B Habykko —
oTClo4a v nocrne npaesoBas basa

Xe C ecTByerT.
y yul y v
oMV



The Provision of Such a
Framework should be a European
Project

ons Toro, Y4ToObLI 00EecneYnTbL
TaKyro 6a3y Hy>XeH eBpOrnencKum
NPOEeKT

Making Caspian gas volumes beyond
Azerbaijan a necessity for the long-
term energy security of the European
Union

EU should thus get involved in
providing legal and political
framework for security of supply for
the EU and to provide security of
demand for Caspian producer
countries

Also needed: Assistance in the
upgrading of Caspian pipeline
infrastructure
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HeobxoanmocTb B ra3oBbix 06bemax
3a npegenamu Asepbangxana ang
obecneyeHns 4ONroBPEMEHHOM
9HepreTmnyeckon 6esonacHoctn EC

MoakntoyeHue EC k npoueccy
Cco34aHunA NpaBoBOW N NONUTUYECKON
OCHOBBbI A 6e30nacHOCTU NOCTaBOK
B EC n obecneyeHnto 6€3onacHoCcTu
cnpoca afig KaCrnmMnckux CTpax-
npousBoauTenen

Takke Tpebyetca: Nogaepxka
YNy4LLIEHUS MHPPACTPYKTYpPbI
Kacnnnckux TpybonpoBoaos



The Euro-Caspian Framework for EBpokacnumnckme pamku ans

Energy Supply and Transit 3HepronocTtaBoOK U TPaH3UTa
GOAL: LIEJ1b:
To provide an adequate, stable ObecneunTtb afekBaTHylo,
and longterm legal and political CTabunbHYO 1
framework that would allow the AO0ITOBPEMEHHYI0 NPaBOBYHO U
purchase of Turkmen gas at ist NOJINTUHECKYIO OCHOBY AJIA
Western border and its transit to 3aKynoK TYPKMEHCKOIo rasa Ha
the starting point of Nabucco. 3anagHou rpaHnle cTpaHbl U

TpaH3unTa rasa B OTnpaBHOM
NyHKT Habykko.
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EBpokacnuMUCKMe pamMku gns
3HepronocTaBoOK U TPaH3UTa

The Euro-Caspian Framework for
Energy Supply and Transit

SCOPE: MACLUTABbI PABOT:

Extension South Caucasus Pipeline

Transit Conditions Azerbaijan and
Georgia

Legal and Political Provisions for
Trans Caspian Gas Transport
Infrastructure

Planning and assistance for the
enhancement of Caspian energy
export infrastructure, f.e. Turkmen
East- West pipeline (later)
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PaclumpeHune KOXXHO-KaBKa3CKoOro
Tpybonposoaa (KOKT)

TpaH3uTHbIe ycrnoBus Ang
AzepbangxaHa v ['py3umn

[lpaBOBbIE M NONUTUYECKNE
acneKkTbl TPaHCMOPTHOW
NH(PACTPYKTYpPHbI
;F_Ip}?#)cxacnmﬁcmro TpybonposBoaa

[MnaHnpoBaHMe n nogaepxka padot
MO YIy4LEHU0 MHPPACTPYKTYpPbI
9KcrnopTa 9HEPropecypcoB n3
Kacnusa, Hanp., TypKMeHCK1I
Tpybonposoa BocTok-3anag

(nosgHee) Uv
oMV



The Euro-Caspian Framework for EBpokacnnnckme pamku ans

Energy Supply and Transit 3HepronocTtaBOK U TPaH3UTa

ACTIVITIES: NEVNCTBUA:
Negotiate transit conditions through [NeperoBopuTb TPaH3NTHbIE yCNOBUS,
Azerbaijan and Georgia compatible COBMECTUMbIE C COOTBETCTBYIOLLMMNU
with respective WTO and Energy npasurnamu BTO v SHepreTudeckon
Charter rules (i.e: transit conditions xapTuu, ¢ AsepbangxaHoMm u
comparable with the ones set forth in ['py3ueii (T.€., TPAH3UTHbIE YCNOBYS],
the Nabucco IGA) CpaBHUMble C 0603HaYeHHbIMU B

MI1[ Habykko)

In cooperation with companies,
establish commercial framework for B coTpyaHuyecBTe ¢ Apyrumm

the extension of SCP. KOMNaHAMK, onpenenntb
KOMMEpPYECKMNE paMKu OIS

Establish a forum for negotiations of a paclimpenms FOKT

legal/political basis for construction of
aTCP CospgaTtb popym And neperoBopoB Mo

NpaBoBOW N NonuTuyeckon base
ctpoutennctea TKT KUY
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Why should the EU take the lead?

Clear European Interests at stake

Existing Instruments for
Implementation

» Eastern Partnership and Respective
Action Plans

» Energy MoU's in place between the
EU and Caspian producing and transit
countries

» INOGATE Programme
» Baku Process

Caspian Development Corporation
(CDC) Process

- (would need significant revision
from current proposals to be
useful in this respect)
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Nouyemy EBpona gosnxHa ctatb nuaepom?

Ha kapTy noctaBrneHbl YUCTble
UHTepecbl EBponbl

CyliecTBylOLWME UHCTPYMEHTbI NS
peanu3auumn npoekTa

» BoCTO4YHOE NapTHEPCTBO U
COOTBETCTBYIOLLME NSaHbl 4EUCTBUN

» Mexay EC n kacnumnckumm ctpaHamu-
NPOM3BOAUTENSMU N TPAH3UTHLIMU
cTpaHamu 3aknodeHbl MemopaHayMmbl
O B3aMMOMNOHNUMaHUK

» [Mporpamma INOGATE
BaknHckmin npouecc

[Npouecc no peanunsaumn Koprnopauumn
no kacnumckomy passutmio (KKP)

- (TpebyeT 3HauUMTENBHOIO
nepecMoTpa CyLLEeCTBYHOLLMX

npeanoxeHun) “v
OMV



Conclusions

Europe will need natural gas from
Turkmenistan for ist long- term energy
security

Most important instrument for ist transport will
be the Nabucco pipeline.

However, additional work is needed to provide
a framework of transport of Turkmen gas to
the Nabucco pipeline.
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BbiBOObI

EBpone notpebyeTca TypKMEHCKUM ra3 ang
obecneveHnsa ceoen cTpaTermm
A0NroBpeMeHHON 3HepreTUyYecKomn
BGesonacHocTu

CambIM rmaBHbIM MHCTPYMEHTOM AJ15
TpPaHCNOPTUPOBKM 3TOro rasa éyger
Tpybonposog Habykko.

TpebyeTcs BbINOMHUTL 4OMNONHUTENbHYIO
paboTy rno BblpaboTke pamMokK
TPaHCNOPTUPOBKN TYPKMEHCKOrO ra3a yepes
Habykko



Conclusions

Political and legal problems are too complex

to be solved by producer/transit countries on

their own, or by commercial companies.

Thus, this requires the involvement of an
additional, independent actor to act as an
»honest broker“ in this process.

The EU has a large number of instruments
already in place and is thus ideally suited to
play this role.
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BbiBOObI

[MonuTtuyeckune n topugmyeckme npobremol
CIMULLKOM CRNOXHbl, YTOObI CTpaHbI-
NPOU3BOAUTENWN U TPAH3UTHbIE CTPaHbI
peLunnmn ux camu, Ui nytTem npuBneyeHns
KOMMEpPYECKNUX KOMMaHUN.

meHHO noaTomy TpebyeTcsa npueneyeHmne
AOMNOSTHUTENBHOrO, HE3aBUCMMOTO UrpoKa B
POnKn «4eCTHOro bpokepa».

EC pacnonaraet 6onbwmnm Habopom
WHCTPYMEHTOB M MO3TOMY MAearbHO
noaxoauT ANs BbINONIHEHUSI 3TON POW.



OMV GAS AND POWER

Thank you for your attention!

bnarogapto 3a BHUMaHue!
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